___ SRIVASTAVA KUMAR & CO.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Punj Lloyd Raksha Systems Private Limited
(Formerly Spectra Punj Enterprises Private Limited.)

‘Report on the Financial Statements

We have audited the accompanying financial statements of Punj Lloyd Raksha
Systems Private Limited (Formerly Spectra Punj Enterprises Private Limited) (“the
Company”), which comprise the Balance Sheet as at March 31, 2015, the Statement of
Profit and Loss and Cash Flow Staternent for the year then -ended and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these -
financial statements that give a true and fair view of the financial position,; financial
performance and cash- flows of the Company in accordance with the accounting
principles generally ‘accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014, This responsibility also includés maintenance of adequate accounting records in
accordance with the provisions of the Act, selection and application of appropriate
accounting policies, making judgments and estimates that are reasonable and prudent,
relevant to the preparation and presentation of the financial statements that give a true
and fair view and design, implementation and maintenance of adequate internal financial
controls, devising proper system to ensure compliance of all applicable laws, for
safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities, that were operating effectively for ensuring the accuracy and
completenéss of the accounting records that are free from matetial misstatement.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. ' : '
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We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
prov1510ns of the Act and the Rules made there under. :

- We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. .Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s -
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentatlon of
the financial statements in order to design audit procedures.that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectweness of
the internal control,

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

" We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles
generally accepted in India: ‘ -

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at
March 31, 2015;

(b) in the case of the Statement of Profit and Loss, of the Loss for the year ended on that
date; and

(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on
that date.




Report on Other Legal and Regulatory Requirements

1. The Companies (Auditor’s Report) Order, 2015 issued by the Central Govemment of
India in terms of sub section (11) section 143 of the Act, is not applicable in case of
the Company..

2. Asrequired by section 143(3) of the Act, we report that:

(2) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

(c) The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow
Statement comply with the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of written representations received from the directors and taken on
record by the Board of Directors, none of the directors is disqualified from being -
appointed as a director in terms of sub-section (2) of section 164 of the Act;

(f) The company, being an unlisted company, is not required to lay down any internal
financial control system in terms of section 134(5) of the Companies Act, 2013




(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to-
us: _ ' .

i) The Company does not have any pending litigations which would impact its

financial position. -

ii.) The Company did not have any long term contracts including derivative contracts

for which there were any material foreseeable losses. '

iii.) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company. '

Place : New Delhi
Dated : 04-05-2015
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Pun] Lloyd Raksha Systems Private Limited
{Formerly Spectra Pun| Enterprises Private Limited)
Balance Sheet as at March 31, 2015

{Amount In Rupees)

Partlculars Note No As at 7 Asat
) March 31, 2015 March 31, 2014

Equity and llabilities
Shareholders' Funds
Share capital 3 00000 . 100,000
Reserves and surplus (47,209) -
Current Habilities
Trade payables ‘5 26,374 11,178
Total 79,165 111,178
Assets
Non current assets )
Pre - Qperative Expenses 6 - . 26,095
Current assets
Cash and Bank Balances 7 79,165 85,083

Total 79,165 111,178
Summary of significant acceunting pollcies 2.1

The accompanying notes form an integral part of the financial
statements

This Is the balance sheet referred to in our report of even date.
va Kumar & Co.

- rd
- 97850
Place—i-NeW Delhi
Dated :04-05-2015
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For and on behalf of Board of Directors

Ashgk Wadhawan Sanjay Wadhwa
Director Director
DIN : 03384006 DIN : 07087721



Pun] Lloyd Raksha Systems Private Limlted )

(Formerly Spectra Pun| Enterprises Private Limited)

Statement of Profit and Loss for the year ended on March 31, 2015
. . . (Amount in Rupees)

Particulars ' Note No Year Ended Year Ended
) March 31, 2015 March 31, 2014

Revenue from operations - -

Total revenue ] - -
Expenses:
Other expenses : 8 46,909 ] -
Finance costs : 9 300 -

Total expenses . 47,209 -
Profit {loss} before tax . [47,209) -
Tax expense:

Current tax - - -
Profit {loss) for the Year (47,209) -
Earnings per equity share [nominal value per share Rs.10 10
{Prevlous year Rs.10}]

Basic and dlluted { In Rs.) {4.72) _ -
Summary of significant accounting policies 2.1

The accompanying notes form an integral part of the financial
statements

This is the statement of profit and loss referred to In our report of
even date. )
For and on behalf of Board of Directors

-
Padlaws? )
Ashok Wadhawan anjay Wadhwa
g . Director Director
097850 DIN : 03384006 DIN : 07087721

Place : New Delhi
Dated :04-05-2015



Punj Lloyd Raksha Systems Private Limited

(Formerly Spectra Pun] Enterprises Private Umited}
Cash flow statement for the year ended March 31, 2015
{All amounts in INR, unless otherwlse stated)

Partleulars Nates Year Ended Year Ended
artle ‘ March 31, 2015 March 31, 2014
Cash flow from/ (used in) operating activitles
Profit/{loss) before tax : {47,209} -
Adjustments for:
Interest incoma - -
Operating profit before working capital changes {47,209} -
Movement in working capital:
{Increase} / decrease in Other Receivables 26,095 {8,203}
Increase-/ (decrease) in trade payables 15,195 400
Cash generated from/ (used In} operations 15,918) (7,803)
Direct tax payments (Net of refunds}) -
Net cash flow from/ {used In) operating activities (A) {5,918) {7,803)
Cash flow from used in investing activitles
Interest received - -
Net cash fow frgm/{ used in) investing activities {B) - -
Net Increasef{decrease) in cash and cash eguivalents [A+B} (5,918} [7,803)
Cash and cash equivalents at the beginning of the year 85,083 92,886
Cash and Cash equivalents at the end of the year 79,165 85,083
Components of cash and cash equivalents

Cash on hand - -
Balances with banks:

@n current accounts 79,165 85,083

79,165 85,083
2.1

Summary of significant accounting policies

flow statement referrad to in our report of even date.

a¥yumar & Co.
? \ mber : 011204N

A

ce :New Delhi
Dated :04-05-2015

Far and on behalf of the Board of Dir

%J%L Rt ans?

Ashok Wadhawan
Director
DIN : 03384006

niafWadhwa
Director
DIN : 07087721



Pun] Lloyd Raksha Systems Private Limited
{Formerly Spectra Punj Enterprises Private Limited)
Notes to the Financlal Statements for the year ended March 31, 2015

1. Corporate Information

Punj Uoyd Raksha Systems Private Limited {Formerly Spectra Punj Enterprises Private Limited) "the Company " is a private company domiciled in
Indla and incorporated under the provisions of the Companies Act, 2013, The Company is a subsidiary of Punj Lloyd Industries limited. The
Company is primarily engaged in manufacturing of defence equipment.

2. Basls of preparation .
The financial statements of the Cempany have been prepared in accordance with generally accepted accounting principles in india (Indlan GAAP).
The Company has prepared these financial statements to comply in all material respects with the Accounting Standards notified under section 133
of the Companias Act, 2013, read togather with paragraph 7 of the Companies {Accounts) rules, 2014. The financtal statements have been prepared
on an accrual basis and under the histerical ¢ost convention.

The accounting pelictes adopted in the preparation of financial statements have been consistently applled by the Campany and are consistent with
those of previous year. -

2.1 Summary of significant accounting policies

A Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the manégement to make judgments, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and llabilities and the disclosure of contingent liabilities, at the end of the reporting
period, Although these estimates are ‘based on the management’s best knowledge of current events and actions, uncertainty about these
assumptions and eslirates could result in the autcomes requiring an adjustment to the carrying amaunts of assets or liabilities in future periods.

B. Revenue recognition

Revenue is recogaized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured. The following specific recognition ¢riteria must also be met before revenue Is recognised:

a) Dividend income is recognized when the Company's right to receive dividend Is established by the reporting date.

b) interest Income s recognised on a time proportion basis taking Inte account the amount cutstanding and the applicable interest rate. Interest
income is Included under the head “other income® in the statement of profit and loss.

C. Income Taxes .

Tax expense comprises of current and deferred tax. Current income tax Is measured at the amount expected to be paid to the tax authositles in
accardance with the Income Tax Act, 1961 enacted in India and tax [aws prevailing in the respective tax jurisdictions where the Company operates.
The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date. Current income
tax relatlng to items recognised directly in Shareholders’ funds is recognised in Shareholders’ funds and not in the statement of profit and loss.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting income originating during the current year
and reversal of iming differences of earlier years. Deferred tax Is measured using the tax rates and tax laws enacted or substantively enacled at
the reposting date. Deferred income tax refating to items recognised directly in Shareholders’ funds is recognised in Shareholders’ funds and not in
the statement of profit and loss, .

Deférred tax liabilities are recognized for all taxable timing differencés. Deferred tax assets are recognized for deductible iming differences only to
the extent that there is reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can be
realized. In situations where the Comgany has unabsorbed depreciation or carry forward tax losses, ali deferred tax assets are recognized only if
there is virtual certainty supported by convinding evidence that they can be realized against future taxable profits.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. It recognizes unrecognized deferred tax asset to the extent that
it has become reasanably certain or virtually certaln, as the case may be, that sufficient future taxable Income will be available against which such
deferred tax assets can be realized. .

The carrying amount of deferred tax assets are reviewed at each reporting date. The Company writes-down the carrying amount of deferred tax
asset to the extent that It Is no longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be
available against which deferred tax asset can be realized. Any such write-down Is reversed to the extent that it becomes reasonably certain or
virtually certain, as the case may be, that sufficlent future taxable income will be available.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax assets agalnst current tax
llabilittes and the deferred tax assets and deferred taxes relate to the sa able entity and the same taxation authority.




D. Earnings per share

Basic earnlngs per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average
number of equity shares outstanding during the year. The weighted average number of equity shares outstanding during the year is ad]usted for
the events af bonus Issue and share split.

Far the purpose of calculating diluted earnings per share, the net profit or loss for the year attrlbutabre to equity shareholders and the weighted
average number of shares ¢utstanding during the year are adjusted for the effects of all dilutive potentlal equity shares.

E. Provislons

A provision Is recognized only when the Campany has a present obligation as a result of past event and it is prabable that an outflow of resources
will be required to settle the obligation and In respect of which a reliable estimate can be made. Provisions are not discounted to its present.value
and are determined based on management estimates required to settle the obligation at the Balance Sheet date. These are reviewed at each
Balance Sheet date and adjusted to reflect the current management estimates.

F. Cash and cash equivalents
Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term investments with an original
maturity of three months or less.

G. Contingent labilities

A ¢onlingent liability is a possible abligation that arises from past events whose existence will be confirmed by the occurrence or non-eccurrence of
one or mere uncertain future events beyond the contrel of the Company or a present obligation that is not recognized because it is not probable
that an outflow of resources will be required to settle the obligation. A contingent liability also arises In extremely rare cases where there is a
liability that cannat be recognized because it cannot be measured reliably.A disclosure is made for a contlngent liability when there is a:

a)  possible obligation, the existence of which will be confirmed by the occurrence/non-occurrence of one or more uncertain events, not fully
with in the control of the Company;

b) preéent obligation, where it is not prebable that an outRow of resources embodying economic benefits will be required to settle the
obligation;

¢}  present obligation, where a reliable estimate cannot be made.




Pun) Uoyd Raksha Systems Private Uimited
{Formerly Spectra Pun] Enterprises Private Limlted)
Notes to the Financlal Statements for the year ended March 31, 2015

3 Share capital ) {Amount In Rupees)
Particulars . Asat As at
March 31, 2015 March 31,2014

1

Autherised shares . )

10,000 (Pravigus year 10,000) £qulty Shares of Rs 10 each 100,000 100,000

- ..
100,000 )} 100,000 -

Issued, subscribed & fully pald up shares ) - o B

10,000 (Previous year 10,000) Equity Shares of Rs 10 each 100,000 100,000 -
100,000 100,000
fa} - Reconcillation of the shares oustanding at the beginning and at the end of the reporting year : B ) Corone
As at March 31,2015 As at March 31, 2014. =
Particulars -
. Nos. Amount Nos.
At the beginning of the year 10,000 100,600 10,000
Issued dufing the year . - .
Dutstanding at the end of the year 10,000 100,000 19,000

[6) . Terms and rights attached to equity shares
" The Company has only one class of equity shares having a par value of fis. 10 per share. Each halder of equity shares is entitled to ane vote pershara,
In the event of liquldation of the Company, the holders of equity shares will be entilled to receive remalning assets of the Company, after distribution of all preferentlal amaunts. Thie -

-distribution will be in proportlon la the number of equity shares held by the shareholdars, . + _“,'.

{c}  Shares held by its holding company
Qut of equity shares [ssued by the Comgany, shares held bvlts holding company and its nominees are as below

Asat Asat ...
March 31, 2015 March 31,2044 "

Punj Lloyd Industrias Limited, the helding company . . ' : 100,000 et
10,000 {Previous year NIL) equity shares of Rs. 10 each {ully paid -

Spectra Punj Finance Private Umited, the holding company ) - 100,000
NIL {Previous year 10,000) equity shares of Rs. 10 each fully paid .

{d) petall of shareholders holdIng more than 5% of the equlty share capital of the Company. - ‘.

Name of Shareholder ’ i As at March 31, 2015 As at March 31,2014
’ . Nos. % of holding Nos. % of holdling
Punj Lloyd Industries Limited 10,000 100.00% - -
Spactra Punj Finance Private Limited i - - 10,000 100.0?%
{e}  Nobonus shares or shares Issued for consideratlon other than cash or shagegh hack over the last five years Immedlately preceeding the reporting date.




Pun| Lloyd Raksha Systems Private Limited
{Formerly Spectra Pun) Enterprises Private Limited)
Notes to the FInanclal Statements for the year ended March 31, 2015

4 Reserves and surplus

{Amount In Rupees)

Particulars

Asat
March 31, 2015

Asat
March 31,2014

Surplus/{Deficit} In the statement of profit and loss
-As per lastyear

-For Lthe y&ar {47,209}
Closing Balance (47,209) -
!47,209] -
5 Current labillties {Amount In Rupees)
Partlculars As at Asat

March 31, 2015

March 31, 2014

Trade Payables { including acceptances )

26,374

26,374

11,178

11,178



Pun] LUoyd Raksha Systems Private Umlted
{Formerly Spectra Pun] Enterprises Private Limited}
Notes to the Flnanclal Statements for the year ended March 31, 2015

{Amount In Rupees)

5 Non current assets
Particulars As at As at
March 31, 2015 March 31, 2014
Pre - Operative Expenses
Audlt fee i - 11,236
Bank charges . - 200
Consultancy and professional charges - 5,679
Demat charges - 1,500
Rates and taxes - 6,780
- 26,095
7 Cash and bank balances {Amount fn Rupees)
Particulars Asat Asat
March 31, 2015 March 31, 2014
Cash and cash equlvalents
Balance with Banks :
On Current Accaunts 79,165 85,083
Cash In hand - -
79,165 85,083
85,083

79,165



Pun| Lloyd Raksha $ystems Private Limited
(Formerly Spectra Pun] Enterprises Private Umited)
Notes to the Financlal Statements for the year ended March 31, 2015

8 Other enpenses ) {Amount in Rupees)
Particulars Year Ended Year Ended
March 31,2015 3 March 31,2014
Payment to Auditors as
- Audit Fes 5,618 -
- Taxation Mattars - -
5,613 -
Cansultancy & Professlonal Charges 5,680 . .
Rates & Taxes 9,516 -
Pre-operative expensas written off . 26,095 -
46,909 -
9 Finance cost ) ] {Amount In Rupees}
Partlculars ) Year Ended Year Ended
i ) March 31, 2015 March 31, 2014
Flnance cost
Bank Charges . T 3co -
300 -

10 Earnings per share

Partlculars Year Ended Year Ended
March 31, 2015 March 31, 2014

7 Baslc and diluted earnings
a)  Calculation of welghted average number of equity shares of Re_ 10 each

Number of equity shares at the beginning of the year . . 10,000 10,000

Equity shares at the end of the year 7 10,000 10,000

Welghted average number of equity shares outstanding during the year 10,000 10,000
b} Net Profit/(Loss) after Lax available for equity share holders (Rs.) {47.209) -
c} Basic and dtluted {loss)/earnings per share {4.72) -

d)  Nominal value of share {Rs.) 10 10




Pun] Uoyd Raksha Systems Private Limited
[Formerly $pectra Pun| Enterprises Private Limited)
Notes to the Flnancial Statements for the year ended March 31, 2015
11 Claims agalnst the company not acknowlfedged as Dehts. Rs. NIL (Previous Year - Rs NIL).
12 Contingent Estimated amounls of contracts remalning to be executed on capital account and not provided for Rs. NIL [Previous Year - Rs NiL).
13 Additlonal Infermation pursuant to Point Na. 5 {il), {iit), (iv), {v) and (viil} of General Instructions of Part 1| of Schedule i to the Companles Act, 2013 Is not applicable to the Companv
during the Year under reviaw.
i4  Related Party Disclosuras :
Names of related partles where control exists Irrespective of whather tra nsactlons Ineusred or not.

List of related parties ;

Holding Company T Pun) Loyd Industries Limited w.e.f 04-02-2015
:Spectra Pun) Finance Private Limited upto 03-02-2015

Key Managerial Persannel : Mr. Ashok Wadhawan - Director
+ Mr. Sanjay Wadhwa - Directar

15 No Provislon has been made for empfoyees benafit in terms of Acecunting Standard 15 { AS 15 revised) as notified by The Compantes Act 2013, as the same is nat required to be made
as related Provisions are not applicable In case of The Company.

16  Previaus year Mgures have been regrouped / restated wheraver considered necessary to make the figures comparabla with the cuirent year figures.

In terms of qur repert of aven date attached. _
For Srrvastava Kumar & Co. Forand on behalf of 8oard of Directors

o fhlias odlons

Ashek Wadhawan
Director Diractor
DIN : 03384006 CIN : 07087721

Dated :04-05-2015



